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The breakdown in the equity markets has dollar carry traders unwinding posftions is several commodity 9800
t]T markets and the gold market has not escaped unscathed. The $1.020 level had generated a fair amount
of interest in prospective longs for buy-ins but some of those may wait to see what kind of action we get a700
in the equities before stepping in too heavily.
™ ﬂh‘ The Dollar short boat is heavily loaded right now so we are seeing some short covering oceuring which fs Gl
' Ti 1 pushing out nervous longs in the gold. | am waiting to see what kind of demand we get from the physical
1&*” market and if that group will sit on their hands a bit longer to watch how the momentum funds will behave. @500
From a technical perspective. we would notwant to see a closing downside breach of the former resistance 2400
fevel centered near the §1.020 level. That would allow bears to take it down closer to $1.000 with potential to
: perhaps move as low as §990 before heavier buying would be seen. 9300
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