Federal Consumption Expenditures and Gross Investment (FED) As A “%GDP and Federal
Consumption Expenditures and Gross Investment (FED) As A %GDP Average from 1947
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FEDVGDP, subsector of GCEI, continues to expand as the other GDP components (C and )
continue to contract. Official comments suggesting that the recession can be migitated if the
"public sector” has the will to support the private sector with funds. suggests this trend will
continue regardless of the inherent laws. The 30's dression clearly indicated that increases
GCEI did little to foster new investment ({I). Thus, any increase in GDP proved to be cyclical
rather structural. Expect a similar outcome today.
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Government Consumption Expenditures and Gross Investment (GCEI) As A %GDP and
Government Consumption Expenditures and Gross Investment (GCEI) As A %GDP Average
from 1947
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GCENGDP continues to expand as the other GDP components (C and [}
continue to contract. Officials comments suggesting that the recession
can be migitated if the "public sector” has the will, suggests this trend will
continue regardless of the inherent flaws. The 30's dression clearly
indicated that increases GCEI did little to foster new investment {1). Thus,
any increase in GDP proved to be cyclical rather structural. Expect a
similar outcome today.
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Gross Domestic Private Investment (GDPI) As A %GDP and Gross Domestic Private
Investment (GDPI) As A %GDP Average from 1947
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Met Exports (NETEX) As A %GDP and Net Exports (NETEX) As A %GDP Average from 1947
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Personal Consumption Expenditures (PCE) As A %GDP and Personal Consumption

Expenditures As A %GDP Average from 1947 PCE as%GDP pushes
out of the 1847-19494
historical range in 2000,
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Unbelievably, PCE/GDP continues to expand as despite the evolving financial crisis. What this suggests is that
the stimulus/bailouts have done little to shift the U.S. away from a consumption-centric economy. As long as
excessive consumption relative to investment exists, the U.S. structural deficits will worsen in the future_ It is the
structural deficits that fuel the often cited "global economic imbalances.” or source of economic instability. YWWhen
the 2000-2009 consumption bubble inevitably pops, it will be characterized by painful standard living reductions
for Americans. The small arrow illustrates the minimum downside target. The larger arrow indicates a reversion
to a historical minimum. In this context historical minimum is 1947 A much further drop must also be
considered as the historical trading range ignores significant time periods such as the 1930°s Depression.
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Savings (SAV) As A %GDP and 3avings (SAV) As A %GDP Average from 1947
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