Gold-Bonds (9.13198, 9.34387, 9.13198, 9.34387, +0.09847)

Gold/Bonds Ratio
Comex front month gold/front month long bond

I continue to closely monitor this particular ratio as I feel
it is the key ratio in the market today.

The Fed has blown one more major bubble, this time in the
bond market with its QE program and invitation for investors
to make nearly risk free profits in the bond market.

As | have stated before, the monetary masters LOVE this bond
bubble as it allows them to continue puffing out money like smoke
without any apparent consequences to the markets or to the
American citizenry.

The gold market is not stupid and is not being fooled one least bit

by this desperate ruse. | am going to state here unequivocally - MONEY
CANNOT BE CONJURED INTO EXISTENCE WITHOUT SERIOUS
CONSEQUENCES. Only a fool would believe otherwise.

Once the bond bubble pops, and it will, gold will be seen as the true safe
haven and store of wealth. Once this ratio breaks the barrier shown on the
chart near the 10.1 level, we will see gold begin an upside acceleration as
a near panic to own the metal will commence.

On that day, the gold price suppression scheme of the feds and their pals at the
bullion banks will die a swift and violent death at the hands of a desperate
citizenry.

A rising ratio signifies gold is outperforming bonds as

a safe haven asset

A falling ratio signifies that bonds are outperforming gold.
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